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THE TAFT REGULATION BILL. 
Some of Its Provisions Which Might Make for Mischief— 
Some Good Features. 

Whether the Administration bill for the regulation 
of railway rates will cure any or all of the evils com- 
plained of, we are not prepared to say, but it is certain 
that present conditions are most unsatisfactory, and, 
in fact, they could scarcely be worse. As Representa- 
tive Townsend says, defects in the present law have 
been discovered, not the least of these being the fact 
that the railroads, by concerted action, have contested 
every rate adjustment order given by the Interstate 
Commerce Commission, with the result that there has 
been such a glut of cases on appeal that the great bulk 
of them cannot be reached in years. This practically 
amounts to a denial of justice to shippers. The Taft 
bill creates a Court of Commerce, which shall have 
original jurisdiction in rate disputes, and when this 
court issues an order putting a rate into effect it goes 
into effect at once, appeals to the courts having no 
effect to stay the order. The bill provides that in- 
junctions may not issue unless it shall be proved, and 
the court shall certify in its finding, that irreparable 
injury will follow the enforcement of the rate. This 
last provision, in our opnion, provides a loophole for 
the escape of the carrier, since it would need merely 
the affidavit of the railroad representatives and a strict 
constructionist on the bench to bring about a halt, in 
which event the situation would be analagous to the 
present unsatisfactory conditions. Aside from this 
apparent defect, the Commerce Court plan is an ad- 
mirable one. 

The limitations placed on the issue of bonds and 
stocks to the amount of the actual investment would, 
in all probability, lead to endless disputes. Figures 
will lie, and liars will be able to figure long after the 
bill shall have Many persons now 
believe that all a railroad must needs do nowadays to 
raise funds and increa-e its actual capitalization is to 
issue reams of additional securities, obtain the money 
and then proceed to exploit the public by the imposi- 
ction of onerous rates which will enable the carrier to 
pay big dividends on watered stock. This is possible 
only in the case of powerful railroads, possessing 
especial advantages as to territory, franchises and ex- 
r which may be capital- 


become a law. 


clusive railway grants of powe 
ized. In these and in other cases, however, the securi- 
ties have first to be subjected to the crucible of the 
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public markets, where the values are quickly deter- 
mined, and when the stock and bond issues are flag- 
rantly inflated the authors of the work have to account 
to public opinion, a force which our great capitalists 
and railway captains have learned to by no means 
despise. It is unquestionable, however, that there is 
a strong public sentiment in favor of limitations or 
safeguards being placed on the output of securities, 
and in that respect the Townsend bill meets this de- 
mand. Whether its operations would have the effect 
expected is not so certain. A real curtailment of rail- 
way extension, due to the withdrawal or withholding 
of capital, always timid, might be one result. Another 
might be the strengthening of the rule of the existing 
lines, by reason of their exemption, as provided in the 
present bill, from the provisions prohibiting the ac- 
quisition by new lines of competing lines. Under the 
proposed law, for instance, the Union Pacific could 
take over the Southern Pacific by buying up the stock 
which it does not already own, and other lines owning 
shares in other roads could do the same. Roads here- 
after to be built, however, would have no such ad- 
vantage, save after a long and costly court proceeding, 
to prove that an amalgamation would be advantageous. 
All in all, there are some provisions in the Townsend 
bill which would tend to create conditions which would 
be no improvement over the present, which, indeed, 
are quite bad enough. 
EDWIN HAWLEY WANTS PEACE. 

Edwin Hawley expressed the opinion to a represen- 
tative of The Financial World, this week, that the bus- 
iness outlook was favorable, and he thought the year 
would develop well in all good lines of business and 
trade. 

“Tt looks peaceful,’ he said, “and we want peace. 
Nobody wants war or disturbance, that I know of. 
I know no more about what caused the Rock Island 
collapse than do you. It was a regretable affair.” 

Mr. Hawley wants peace. Mr. Morgan is said to 
want peace, even if he has to fight for it. Judge 
Moore and Daniel G. Reid are peace-loving and ami- 
able gentlemen, who have a horror of war. Then, 
why does Mr. Hawley talk of peace, when there is no 
talk of strife? 

Is it because the Rock Island affair was a blow in 
the dark, a bolt from the blue, that Mr. Hawley talks 
so profoundly of peace? 
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THREE-CORNERED STRUGGLE IN NORTHWEST. 

In the Northwest there is a pretty fight going on 
among the Great Northern, Northern Pacific and St. 
Paul railroads for business which as yet is not large 
enough to tax the facilities of them all. It is the pos- 
sible outcome of this struggle which has aroused the 
apprehension of timid shareholders in these roads, that 
before the Northwest can adjust itself to the new turn 
of affairs a rate war might break out, much to the 
impairment of earnings of all the roads and endanger 
the present rate of dividends. 

There can be no question but that these considera- 
tions are behind much of the weakness in the Hill and 
St. Paul stocks. Much more is this accountable for 
it than the story that the trustees of the late John 
Kennedy’s estate have not finished liquidating his 
large holdings of Hill stocks. This conclusion is illog- 
ical, for the trustees are hardly likely to sell securities 
on a weak market, especially when they are not com- 
pelled to take this step. 

Whether the struggle for business will eventuate in 
a rate war is a problem more difficult to forecast. If 
Hill’s opponent was a weaker foe we might say that 
the wily Sage of the Northwest would not hesitate 
a moment in pursuing such a course as the quickest, 
although the most radical method of crushing compe- 
tition and maintaining his supremacy. However, in 
the St. Paul he has a foe equally as powerful and re- 
sourceful, and which could stand the strain of a fight 
as long as Hill cared to wage it. This Hill must fully 
recognize, and this leads to the hope that he will find 
a better remedy in curtailing expenses in other direc- 
tions to maintain his equilibrium and wait upon the 
business in the Northwest to grow up to the facilities 
of all three roads. This wait may not be long. 

The possibility of a rate war is also lessened by the 
desires of the Hill road bankers, who are Morgan & 
Co., to maintain harmony with the Standard Oil peo- 
ple, who largely control the St. Paul, as an outbreak 
in the Northwest might spread in other directions in 
Wall Street. 

At any event, the three-cornered struggle in the 
Northwest will be very closely watched for some time 
to come. 





THE SMASH IN COTTON. 

When the cotton “kings,” “bull leaders” and the 
Pattens, Browns and Haynes of the cotton pit were 
singing their siren song of 20-cent cotton, we gave an 
emphatic warning that the boomers were digging their 
own financial graves if they persisted in their destruc- 
tive, uneconomic and business-disturbing course. Deaf 
ears were turned to these and other warnings, and the 
slogan then adopted was “20-cent cotton or bust.” 
Well, it has been “bust,” and in all probability the mills 
and spinners of the whole market, domestic and for- 
eign, have been saved millions of dollars, and many 
thousand of men and women kept from idleness. 
The collapse on Monday, a second smash on Wednes- 
day, with a third on Friday, which seemed to be 
the final culmination of the rigged market for cot- 
ton futures, appear to be the final evidence 
needed to convince the deluded followers and 
dupes of the so-called leaders that the cotton-consum- 
ing world could be held up and their pockets rifled. 





The sum of $8 and more per bale cut out of the paper 
profits of the cotton speculators, big and little, means, 
in round numbers, $80,000,000 saved to the public, 
and it is to be hoped that it will be more than that. 
Everybody tried to cash in profits at once, and, of 
course, the bubble burst. Those planters and banks 
which have been holding cotton or financing cotton 
operations will now, possibly, come to their senses 
and allow a free flow of cotton to market without fur- 
ther attempts at obstruction. As for the losers in the 
speculation, they are entitled to no sympathy what- 
ever, since they must have joined the movement with 
their eyes open and with the full knowledge of the 
risks they were running. None can complain with 
justice of high prices if the high prices are the result 
of actual scarcity; but in this cotton corner it was 
merely an exhibition of brute force, backed by the 
power of millions to create an artificial condition. Had 
the prices to which the staple was boosted been natural 
there would have been no collapse, 





SUGAR TRUST WHITEWASHES ITSELF. 

The annual meeting of the American Sugar Refiu- 
ing Company this week was made notable by the an- 
nouncement from the company declaring that the 
company was not a monopoly, and citing official fig- 
ures of Willet & Gray showing that of the annual 
sugar consumption in this country the trust was re- 
sponsible for only 43 per cent. of the production. In 
some instances, it was declared, the competition is 
intense and severe. 

The trust, in its statement, artfully conceals the 
total production of sugar produced by the American 
Beet Sugar Company, which it has controlled through 
having friendly directors on the board or outrigit 
ownership of stock of beet sugar companies in the 
West. The public has not forgotten the war of exter- 
mination which the trust waged on the independents 
several years ago, with the result that the trust ob- 
tained control and has since dominated the beet sugar, 
as well as the cane sugar, situation. The trust, despite 
its denials and allegations that it has relinquished its 
American Beet Sugar Company alliance, to-day con- 
trols the market for sugar throughout the United 
States. It is protected by its control of the domestic 
market by a tariff of nearly 2 cents per pound, and 
competition has practically sunk to an alleged rivalry 
with Arbuckle Brothers and the Federal Refining Co. 

The election of Edward F. Carr, Edward F. At- 
kins, of Boston, and E. S. Marston, president of the 
Farmers’ Loan & Trust Co., of New York City, and 
Samuel Hooker, of Philadelphia, to succeed directors 
who had been active in the furtherance of the aggres- 
sive trust policy so long maintained by the Thomas 
and Havemeyer regimes, is an attempt to placate pub- 
lic opinion. These new directors are all honorable 
gentlemen, and the business and financial worlds may 
therefore look for cleaner methods in the conduct of 
the company. The financial statement was reserved 
for a later date, hence comment on the earnings is 
impossible. The promise of a balance sheet on Feb- 
ruary 1, however, if followed by performance, will be 
good proof that the reforms have been begun from 
the inside. Heretofore the earnings statements have 
been reserved for the insiders. 
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MORTON TO WORK WITH MORGAN. 

Wall Street has been wondering, ever since the Mo-- 
gan coup in the Equitable Life Assurance Society, 
whether the ousting of Thomas F. Ryan from power 
meant also that Paul Morton, president of the 
[-quitable, who was put into the society by Ryan at 
$80,000 per annum emolument, had been also marked 
for slaughter. It had not escaped the notice of the 
financial district wiseacres that Mr. Morton, who had 
been a member of Mr. Roosevelt’s Cabinet, and had 
come to New York to take a hand in the traction sit- 
uation under the Ryan regime, was suddenly shifted 
to the Equitable when Ryan got control of the society 
and enjoyed the confidence and esteem of Mr. Ryan 
thereafter and until Ryan’s retirement. Naturally, 
it was expected that such a strong champion of the 
Ryan policies would not be considered to have much 
of a chance of retention under the new order. Ryan 
men withdrew from the board of the Morton Trust 
Company when Morgan, through the Guaranty Trust, 
took it over and with it the Fifth Avenue Trust Com- 
pany. The plan seemed, therefore, to be that the 
Ryan influence would be removed also from the 
Equitable Life, which has played so large a part in 
the finances of great syndicates in this city. 

The Financial World is in a position to state em- 
phatically that at no time since the Equitable came 
under the Morgan control has there been a thought 
From the highest authority 
Mr. 


f ousting Mr. Morton. 
we learn that the president of the Equitable and 
Morgan and his associates are in perfect accord and 
harmony in the management of the society, that Mr. 
Morton has not thought of resigning, and that he will 
remain at its head indefinitely. His resignation, if it 
came at this time, would be the greatest surprise io 
Mr. Morgan and his associates, and occasion them 
great regret. 

During the Morton regime, the Equitable bougit 
into the local traction securities heavily. Some securi- 
ties of this character were also on hand when Morton 
took hold. These investments, which we understand 
are still retained, include $306,900 Inter Met. common 

tock, par value, and appraised at $55,242; Inter-Met. 

collateral trust 4% bonds, of the par value of $620,000 
and appraised at $496,000; Third Avenue 4’s, par value 
$3,000,000; a large block of Broadway and Seventh 
\venue consolidated 5’s, $1,000,000 refunding 4’s, and 
$2,000,000 consolidated 4’s. Wall Street has been cu- 
rious for some time as to the prices paid for these 
securities, but nowhere have we been able to learn 
that any more than about $2,000 worth of the Inter- 
Met. 41%4’s have been sold. 

They were bought at a time when trouble had not 
wershadowed the traction company, and, naturally, 
the price was high and fairly measured the confidence 
which the management of the society must have be- 
towed at that time on the Ryan regime and Ryan 
properties. Apparently, no serious effort has been 
made to market these securities, as the last report of 
the investigation made of the Equitable by the State 
Superintendent of Insurance shows the sale of some- 
thing less than $2,000 worth of Interborough 
bonds in the fiscal year ended June 30 last. Much 
might have been done in marketing these bonds 
There is not, however, so far as 


Perhaps 


since that date. 
we know, any official record of such sales. 





the coming reorganization of the traction companies 
under Morgan auspices will be able to do something 
for these securities, which will enhance their value to 
a point somewhere near what was paid for them. The 
great bulk of them are very sound and stable, but some 
are doubtful. At any rate, Mr. Morton and Mr. Mor- 
gan are to go hand-in-hand together in the working 
out a situation to a point where it will be possible to 
convince the most skeptical that the great life insur- 
ance company, which bore the brunt of the fight dur- 
ing the Hughes insurance inquiry, is again being ad- 
ministered in the interest of the policyholders, share- 
holders and the public alike. Of this, Mr. Morgan has 
given open assurance to the State Superintendent, and 
negotiations of moment looking to that end are now 
under way. 

THE NEXT BLOW FROM ALBANY? 
Black Horse Cavalry Mustering for 
Raid? 

Persistent rumors were in circulation in the financial 
district, this week, that certain members of the New 
York Legislature are now planning to introduce at this 
session drastic legislation against speculation on the 
Stock Exchange. The Financial World has been in- 
formed indirectly from a source worthy of credence 
that the legislators who have this object in mind have 
met at different times for the purpose of devising 
A strange feature of 


Is_ the Another 


plans along the lines indicated. 
these developments lies in the painstaking efforts em- 
ployed to have the stories of an investigation reach 
the ears of the governors of the Stock Exchange. 
The fact that the latter, for the first time, broke 
through the traditional rule not to make public the 
result of their deliberations, by giving out a statement 
in connection with the Rock Island fiasco, makes it 
appear that the Exchange authorities are very much 
concerned about what is brewing in Albany, and are 
endeavoring to head off retaliatory legislation by shap- 
ing public opinion in favor of the Stock Exchange in 
advance, as well as meeting the recommendations of 
the Governor’s Investigating 
strengthen the Stock Exchange’s position in the Gov- 


Committee, so as to 


ernor’s mind. 

The restrictive legislation which is planned is not, 
we are informed, prompted strictly by unselfish mo- 
tives and the public good. A weightier reason lies be- 
hind it. The late Senator McCarren, Democratic leader 
in the Senate, lost considerable money in Wall Street 
speculation, as did the late Senator Raines, the Re- 
publican leader, and possibly some of the present mem- 
bers have also been likewise hit by following advice 
which failed to make good. It is in retaliation for this 
bitter experience that a shaking up is planned. 

Governor Hughes can be depended upon to block 
any “strike” legislation. The memories of the “Black 
Horse” Cavalry raids at previous sessions on corpo- 
rations and other interests are not too hazy but that 
they can be revived with effect if any sordid move, 
such as is being hatched, should threaten to become 
formidable. 

MICHIGAN STATE TELEPHONE DIVIDEND. 

The Michigan State Telephone Company has declared 
1144 per cent. on the 
The dividend on the 
books closing April 16. 
March 1, books 


its regular quarterly dividend of 
common and preferred stock. 
preferred stock is payable May 1, 
Dividend on the common stock is payable 
closing February 1. 
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RYAN MEN OUT, MORGAN MEN IN. 

It needs only a glance over the names of the new men 
elected to the Board of Directors of the enlarged Guar- 
anty Trust Company, which, under Morgan leadership, 
has absorbed the Morton Trust Company and the Fifth 
Avenue Trust Company, to prove that the Morgan regime 
has lost no time in ousting the Ryan element and putting 
Morgan men in control. Those eliminated from the new 
Board who were in any way, near or remotely, 
identified with the Ryan leadership are Paul 
Morton, President of the Equitable Life Society, 
which has been bought by Morgan; Paul D. Cravath, who 
was counsel for the Ryan traction interests; James 
Speyer, the banker, and head of Speyer & Co., who did 
not gain any prestige with the house of Morgan & Co. by 
taking over a large block of stock in the Union Trust 
Company; J. Rogers Maxwell, former President of the 
New Jersey Central Railroad; Valentine P. Snyder, Allen 
S. Ryan, son of Thomas F. Ryan; Winthrop Rutherford, 
Bronson Winthrop, Walter S. Johnson, Adrian Iselin, Jr., 
H. C. Deming and Cecil D. Lansdale all more or less 
associated in the past with Ryan and his financial opera- 
tions. Paul Morton, however, it is understood, is to be 
one of the four new directors to be added when the 
d'rectorate is increased from 24 to 28. 

The new names in the enlarged institution include 
Thomas W. Lamont, Vice-President of the First National 
Bank, a Morgan institution; Edgar L. Marston, of Blair 
& Co.; Gates McGarrah, President of the Mechanics Na- 
tional Bank; Henry P. Davison, one of Mr. Morgan’s 
partners; George F. Baker, Edward J. Berwind, Edmund 
C. Converse, a director of the United States Steel Cor- 
poration, and a number of others, all powerful financiers 
or railway and corporation heads or directors including, 
as not the least significant, Robert S. Lovett, President 
of the Union Pacific Railroad; Charles A. Peabody, Presi- 
dent of the Mutual Life Insurance Company, and Samuel 
Rea, of the Pennsylvania Railroad. The relations of 
these three latter may be set down as representing in 
part the now seemingly well cemented triple alliance be- 
tween the house of Morgan, the Standard Oil interests, 
represented in the National City Bank, and the Kuhn- 
Loeb & Co. group. Never before in the knowledge or 
history of the street has there been such an alliance mak- 
ing for strength of resources and banking power and 
control and we present these names of men who have 
been leaders in finance to show clearly the use they are 
being made of in the great game of absorption and dom- 
inance. It might be said that after a review of the work 
which J. P. Morgan has done in the last year or more in 
the financial developments and alliances of great bank- 
ing forces that the need of legislation looking to the es- 
tablishing of a great Central bank by the Gevernment is 
not at all pressing since the Central Bank, so far as con- 
trol and power are concerned, is already here. 


HAWLEY IN SHAWMUT & NORTHERN ROAD. 

Edwin Hawley and his associates in the Toledo, St. 
Louis & Western, have taken an interest in the Pitts- 
burg, Shawmut & Northern Railway, and it is as good 
as settled that Mr. Hawley will go on the board at an 
early day and be associated with General Hubbard, his 
friend, who has a large interest in the bonds of the 
road. Others of the Hawley party are also likely to be 
elected on the directorate. It is denied emphatically, 
however, by the receiver of the road, Mr. Frank Sullivan 
Smith, that any change is likely to take place on the 
ownership which would give the Erie or New York Cen- 
tral any grip on the company. It is absolutely indepen- 
dent and will remain so, Mr. Smith avers. The road is 
a soft coal line almost exclusively and sends the pro- 
duct of the mines it owns to New England, New York 
state and Canada. The undeveloped coal lands con- 
trolled by the company, it is estimated by Receiver 
Smith, are of such extent and richness that they con- 
tain enough coal to last 300 years. 

A Hawley extension of power into New York and New 
England is a novelty and its success will be watched 
with interest. 





IS UNION PACIFIC PLAYING POSSUM? 

The stock of the Union Pacific Railway has acted this 
week like a boy who had been so soundly thrashed he 
couldn’t stand up unaided. The shares struck the lowest 
point touched in many weeks, but the stock acts this 
way very often when it is being accumulated. It has 
made no attempt to assume leadership, however, for 
some time despite its magnificent earnings. Since Har- 
riman died there has been no efforts worthy the name to 
put the stock into its old position. Judge Lovett, the 
new President, knows no more about stock manipulation 
than he does about the Hottentot language, and he is 
understood to be against manipulation anyway. Kuhn, 
Loeb & Co., the old backers and bankers of the road, 
are seemingly not active in the market for its securities; 
in fact, more than one warning against stock rigging on 
the Exchange has come from that banking house in the 
past, even when Harriman was alive. Any real attack 
on the stock, however, might cause a change of attitude 
on the part of this house. 

Many things have combined to bring about this 
change. Competition in the West is keener now than 
for many years. The Hill roads, the Atchison, the new 
St. Paul and the Western Pacific, the latter to a small 
extent as yet, have all become aggressive since Harri- 
man’s passing. Rates are not quite so stiff and in the 
Salt Lake district, there is a distinct change of attitude 
due to the aggressiveness of the commercial bodies of 
Salt Lake and other cities which threatened to go to the 
courts to enforce more equable and stable rates. In 
short, all the fight seems to have departed from Uniort 
Pacific and it is really on the hunt for peace, as witness 
the visit of the Union Pacific officials, headed by Judge 
Lovett, to the White House, where they sought and did 
not obtain a promise from the President that he would 
withdraw the Government suit to dissolve the relations 
between the Union and Southern Pacific if the road 
would promise not to offend any more. 

Southern Pacific, until toward the close of the week, 
acted with more aggressiveness since the setbacks 
began in Union Pacific, and it is possible that Union is 
only playing possum, and will later demonstrate that it is 
very much alive. 


PENNSYLVANIA DIVIDEND RUMORS. 

All talk of an increase by the Pennsylvania in the 
dividend on its stock from 6 to 7 per cent., February 1, 
is likely to turn out to be premature, not that the prop- 
erty is not earning enough to warrant such an increase, 
but the conservative directors are more likely to await 
the opening of business on its extensive New York im- 
provements before taking such a forward step. Penn- 
sylvania has never acted in haste, and never to suit 
stock market boomers, but has gone ahead slowly and 
sure footedly. 





Individual Investors 


N addition to alarge volume of business with insti- 

tutions, for many years we have made a specialty 

of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘ F”’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The bond market, which gave some promising signs 
of a strong revival, in the first week of the year, re- 
ceived a check this week due to the reactionary ten- 
lencies in the stock market and investors either with- 
held their inquiries or put their bid offers at a lower 
level. On the Stock Exchange the sales were in fairly 
heavy vvelume and all issues were soft while the stock 
market was under pressure. Dealers expressed some sur- 
prise, however, that the losses were so small consider- 
ng the unsettling character of the break in the stock 
market. Steel bonds sold close to 104, a price not wit- 
nessed in months while New York City 4’s which were 
sold by the city in December at better than an average 
of 100.50, dropped below par a quotation of 99% being 
established on the Board. The pressure against City 
bonds can scarcely be more than temporary since all the 
developments in civic affairs should work to the en- 
hancement of the City’s securities. Other weak issues 
were the Rock Island issues, Wabash railway bonds, the 
Wheeling & Lake Erie issues and Wabash-Pittsburg ter- 
minals, whose properties are being subjected to a dras- 
tic reorganization which is by no means pleasing to the 
minority holders, Delaware & Hudson 4’s, and many of 
the minor issues. Bond dealers were quoted as saying 
that the softer tone in money both time and call, did much 
to hold up values and many of them were of the opin- 
ion that the easier tendencies in money will convince in- 
vestors at last that there are many attractive issues to 
be had at the present time. Some houses report the 
investment of funds which have been withdrawn from the 
stock market. Altogether the outlook seems fairly good 
for a better tone in this class of securities. The com- 
mercial paper market rules featureless with rates quoted 
at 4% to 5 per cent. 





WOULD THE PUBLIC BUY GOVERNMENT 3’'S? 

The January Circular of the National City Bank of 
New York City advocates the issue of 3 per cent. Govern- 
ment bonds without the circulation privilege suggesting 
that the bonds be offered to the public for investment. 
The writer of the circular says that these bonds would be 
readily absorbed by the public including the small in- 
vestors who, as in France, would be attracted by the 
issue. 

Let us see how this would work. The present Govern- 
ment Two’s and Three’s are selling only a point or two 
above par and the Secretary of the Treasury has had 
to resort to various artificial devices to keep them above 
par, in fact a sale below par for one of these two classes 
of bonds was recorded last year. They have fallen stead- 
ily since their issue and the price near par, it must be 
remembered, is paid only because the bonds bear a cir- 
culation privilege. They are held almost wholly by Na- 
tional banks for circulation purposes. Now if a National 
bond with the circulation privilege, which gives the bank 
owning the bond at least six per cent. and probably more 
on the money invested, sells around par, what price can 
the National City bank expect the public to pay for a 
traight 3 per cent bond? Would it ask the public to pay 
par for Government 3 per cents. without the circulation 
rrivilege, while the bank obtains the same bond with the 
circulation privilege for about the same price less a 
irculation tax? It seems to us that this plan to sell 
Government bonds to the public is the same as giving 
he banks the privilege to make 6 per cent. or more on 
the same investment for which the public would obtain 

bout half the return. Possibly there are persons who 
vould buy a Government bond bearing 3 per cent. because 
1ey are patriotic, but if the public can obtain 3%, and 4 
er cent. for its money and feel that the principle is as 
ife as with the Government, then a popular sale of 3 
per cents. would not be a success. 

The City Bank’s circular might be constructed as an 
ndication that the National banks have been surfeited 
with Government issues and that they would like to see 
the burden shifted. 











Investment Bonds 


Yielding about 
= ih4'2 to 549 

For a long period of years we have been giv- 
ing careful study to the investment business as 
related to the individual bond buyer. It is our 
experience that the average investor desires to 
surround his or her principal with every reason- 
able safeguard, rather than to purchase bonds 
yielding in excess of a fairly liberal rate of in- 
come. Based upon this situation as we under- 
stand it, we have issued a special circular de- 
scribing a carefully selected list of bonds now 
selling at prices to yield about 4% to 5%4%. 
The bonds do not represent new forms of invest- 
ment, which have yet to establish stability and 
permanency of value. ON THE CONTRARY, 
THEY ARE SECURED UPON PROPERTIES 
OF DEMONSTRATED VALUE AND EARNING 
POWER. They have been purchased by well in- 
formed investors and conservatively managed 
institutions, and have a good market. 


Write for Bond Circular No. 471 


Spencer Trask & Co. 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchaage 























AMERICAN LIGHT & TRACTION CO. 


STOCKS 


PACIFIC GAS & ELECTRIC CO. 


COMMON 


AMERICAN GAS & ELECTRIC CO. 


STOCKS 


TRI-CITY RAILWAY & LIGHT CO. 


STOCKS 


Lamarche & Coady 


Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 














ROCHESTER, SYRACUSE AND 
EASTERN RAILROAD CO. 


First Mortgage Gold 5 Per Cent. Bonds 
Dated May Ist, 1905 Due May Ist, 1945 
Interest payable May and November Ist 
LEGAL FOR SAVINGS BANKS, STATE OF MAINE 
TAX EXEMPT IN NEW YORK STATE 
Price on application 
To yield about 52 Per Cent. 


H. FERTIG 
NEW YORK CITY 
Guaranteed 
Bonds 


Yielding 6% Income 


a 


20 BROAD STREET 


WHITE & CO. 


Bankers 


25 Pine Street, New York 

















We will BUY or SELL 


KANSAS CITY, MEXICO & ORIENT Ist 4s 1951 
KANSAS CITY, MEXICO & ORIENT Preferred Stock 
KANSAS CITY, MEXICO & ORIENT Common Stock 
UNION CONSTRUCTION Stock 
INTERNATIONAL CONSTRUCTION Stock 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 


20 BROAD ST., NEW YORK 
Telephone, 3155 Rector Cable, “‘Orientment” 
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PUBLIC UTILITIES 


CHICAGO’S PROPOSED $400,000,000 MERGER. 
Interests Back of the Plan Have Some Knotty Problems 
to Solve—Prominent Dailies Opposed to the Scheme. 

Leading interests responsible for the formation of the 
Chicago City & Connecting Railway Co., a holding com- 
pany for the securities of the Chicago City Railway, 
Calumet & South Chicago Railway, Southern Street Rail- 
way and Hammond, Whiting & East Chicago Electric 
Ry., are free to admit that the merging of these more or 
less associated companies is the first step in the work 
of bringing about, if possible, a gigantic merger of prac- 
tically all public utilities in Chicago, with a capitaliza- 
tion of $400,000,000. While on the face of it such a 
proposition seems preposterous, it may be possible to 
carry it out. But while the promoters may succeed in 
their scheme, they will find it much more of a task to 
keep the merger going once it is effected; $400,000,000 
is a lot of money on which to pay a reasonable income. 

Many steps must be taken before the contemplated 
merger becomes a fact. It will be most natural, first, to 
combine the new Chicago City & Connecting Railway 
Co. with the Chicago Railways Co. and the Chicago Con- 
solidated Traction Co., thus bringing all the surface 
roads under one control. This will probably be done 
even if the greater merger fails, as the roads now have 
much in common, using each others tracks in places and 
to some extent exchanging transfers. Such a combina- 
tion of the surface lines should benefit security holders 
of the companies concerned and the public ag well. 

Subway and Telephone Not Included. 

A combination of all the elevated railroads would 
then be necessary. Such a combination has been at- 
tempted before, the latest effort being made last year, 
when the Central Terminal Co. was organized. This 
company was to have taken over the Union Consolidated 
Elevated (the downtown loop) and to have leased the 
other roads. Nothing definite has been accomplished, 
however, by those having this plan in charge. The elec- 
tric lighting field has already been taken care of by the 
merger, a year or so ago, of the Chicago Edison Co. and 
the Commonwealth Electric Co. under the name of the 
Commonwealth Edison Co. Then, too, all the gas output 
of the city is now controlled by the People’s Gas Light 
& Coke Co. ‘The Chicago Telephone Co. is not to become 
a part of the proposed merger under any circumstances. 
This is too good a property for the American Telephone 
& Telegraph Co., which controls it, to dispose of. It 
also seems unlikely that the Chicago Subway Co. will 
become a part of the merger, at least until after a dras- 
tic reorganization has cut down the capitalization of this 
concern. 

Accordingly, if the proposed merger is to be effected, 
there must be considered these four divisions of prop- 
erties, namely, the surface lines, the elevated railroads, 
the electric lighting company and the gas company. It 
will be a tremendous job to get all of these in line. The 
total outstanding capitalization, figuring the participat- 
ing certificates of the surface line companies at par 
(they have actually no par value), is approximately 
$370,000,000, of which $156,000,000 is stock and par- 
ticipating certificates and $214,000,000 bonds. 

Taking the total earnings of these companies as shown 
by the last reports available, it is found that after meet- 
ing interest charges on the bonds there was approxi- 
mately $7,500,000 left for dividends, an amount equal 
to 4.8 per cent. on the total $156,000,000 outstanding 
stock and participating certificates. 

Questions About the Capitalization. 

The suggested capitalization of the proposed merger 
is given as $400,000,000. It is not known, however, if 
this is to be the total capitalization of the entire system, 
with all underlying securities taken care of, or if it is to 
be the capitalization in addition to some of the under- 
lying securities. It will be recalled that when the Inter- 
borough-Metropolitan Co. was organized in New York, 
none of the securities underlying the three companies 








HOLDERS OF 


6% BONDS 


Maturing 1910, can replace with 


Safe Long Time 6°/, Bonds 


to yield 5%% to about 6%. 


Address for particulars 


N. W. Halsey & Co. 


Bankers 


49 Wall St. New York. 
Philadelphia, Chicago, San Francisco. 











NEW YORK & JERSEY 5s 
NEW ORLEANS TERMINAL 4s 
CIN. FIND. & FORT WAYNE 4s 


WRITE FOR PARTICULARS 


SEESSELBERG & BANIGAN, 2,W2!! St:.N.Y. 


United Cigar Mfg. Com. 


Bought and Sol 


EDGAR G. YOUNGS 
35 WALL ST., phone 1409-1408 Hanover NEW YORK 








Aurora, Elgin & Chicago Ist 5s Citizens Ry. & Light (Muscatine) 5s 
Danville, Urbana & Champaign 5s Columbus, Newark & Zanesv. 5s 
Southwestern Coal & Impvt. 6s Jackson & Battle Creek Trac. 5s 
Rochester, Syracuse & East. 5s Utah Light & Power 4s and 5s 


Detroit & Flint Ry. 5s Detroit City Gas Geni. 5s 


LEONARD SNIDER [Ani 7itce BLDG. PHILADELPHIA 





FOR SALE 
LAWYERS’ MORTGAGE 
HOME INSURANCE TITLE GUARANTY AND TRUST 
HANOVER INSURANCE LAWYERS’ TITLE INS. & TRUST 


Chas. H. Carruthers & Co. 


NATIONAL CITY BANK BLDG. 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 


WANTED 
GUARANTY TRUST 


NEW YORK 














American Typefounders Preferred 
o Net About 7% 
Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 





Industrial Common Stocks 


We have prepared a circular in which the 
strong features of the common stocks of ten 
of the more prominent Industrial Corporations 
are presented. Copies will be mailed on request. 


Taylor, Smith & Evans 


Members New York Stock Exchange 


49 Wall Street, New York 
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was exchanged for new securities or otherwise absorbed 
or canceled. The capitalization of the Interborough- 
Metropolitan itself was only $225,000,000, but the total 
of outstanding securities of all the companies entering 
into the merger in the hands of the public was in excess 
of $500,000,000, and still is. 

If the total and entire capitalization of the contem- 
plated Chicago merger is to be limited to $400,000,000 
it is reasonable to believe that the earnings would be 
sufficient to meet the interest charges and leave a small 
amount for dividends. It is manifestly impossible, how- 
ever, to make any reliable forecast until something more 
definite is known concerning the promoters’ plans. 

The merger is not viewed by the Chicago newspapers 
as a proposition which will prove of benefit to the pub- 
lic. The conservative “Tribune” thunders at it as a 
scheme which should be frowned down, seeing in it later 
on a possible muddle akin to that which developed in the 
New York traction situation, when water and yet more 
water was injected into the capitalization. With the in- 
fluential press opposed to the merger, those who have the 
matter in charge have more than the average difficulties 
to oppose. Public sentiment, which is so much needed 
for the success of such a project, is being swept from 
under them even before they have the project fairly 
launched. 

INDIANA LIGHTING COMPANY. 

There has been a substantial advance recently in the 
stock and bonds of the Indiana Lighting Company, which 
operates gas plants in Indiana and Ohio cities. The stock, 
which was selling in the latter part of 1909 around 26 
and 27, is now quoted in the open market in New York 
at 31 and 32, and the 4 per cent. bonds at 68. The com- 
pany, which is a reorganization of a number of individual 
companies, which turned in $7,300,000 of their underly- 
ing bonds and whose stock was wiped out in the reor- 
ganization, has a capital stock of $4,500,000 and $3,- 
000,000 bonds of a $5,000000 bond issue are outstand- 
ing. The company obtains $1 per thousand and over for 
its gas while the gas company in Indianapolis, which has 
been controlled by the E. C. Benedict interests, obtains 
only 60 cents per thousand feet, due to the activities of 
a rival concern and to the law makers. The earnings of 
the Indiana Lighting Company, while in no way phen- 
omenal, are said to be showing up much better than last 
year. 

WESTERN TELEGRAPH & TELEPHONE. 

A movement, directed from interests on the Boston 
Stock Exchange, has started in the securities of the 
Western Telegraph & Telephone Company, in which the 
American Telegraph & Telephone Company is said to 
have acquired a substantial interest to add to its prev- 
ious holdings which comprise a large majority of the 
preferred and common shares. Some of the New York 
houses have had inquiries about the stock. The company 
is a holding concern, holding shares in companies in a 
number of Ohio and other neighboring states and is the 
successor to the old Erie Telephone & Telegraph Com- 
pany. This latter concern has some old franchises which 
are said to have been found suddenly to possess valuable 
privileges. The preferred shares, entitled to 6 per cent. 
cumulative, are now paying 5 per cent. The earnings do 
not warrant any hope for an advance in the common 
stock, of which there is about $16,000,000 outstanding. 
They just about meet the fixed charges and leave a small 
surplus after paying the preferred dividend. 





A GUIDE FOR INVESTORS. 

Spencer Trask & Co., of William and Pine street, New 
York City, have issued circular letters giving in con- 
venient tabulated form lists and brief descriptions of 
railroad and industrial stocks and railroad bonds which 
the firm considers are calculated to impress intending 
buyers as the most desirable securities now dealt in on 
the Stock Exchange from the investment or semi-invest- 
ment standpoint. A list is also given of stocks which, 
while purely speculative, are recognized as being among 
the most desirable issues of the character listed on the 
Exchange. 








EMPIRE 
DISTRICT ELECTRIC CoO. 


Henry L. Doherty, President 


YIELDING 


Bonds 7.5°, — Preferred 8.1%. 


A new proposition that will show the Investor 
exceptional profit at present prices. 


WRITE 


Williams, McConnell & Coleman 


BONDS STOCKS 


Phone 5621 John 
60 Wall Street New York 











WELLS FARGO 
SEN-SEN CHICLET 
LAWYERS MORTGAGE Bought 
AMERICAN EXPRESS Sold 


TITLE INS. OF NEW YORK 
BORDEN’S MILK, COMMON Quoted 
ROYAL BAKING POWDER, PFD. 

We have good markets in unlisted and inactive securities, and respectfully invite inquiries. 


33 Wall Street, New Ya Telephones 7460 to 7466 HANOVER 


INCOME from CAPITAL 


O/ 
6 Oo INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


6% Accumulative Bonds for income saving, purchasable 
by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 
Founded 1888 
Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 














Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 


Philadelohs 





WE WILL BUY, SELL OR QUOTE 


United States Light & Heating Co. of Maine 


COMMON 


JONES & COMPANY 


30 BROAD ST. N. Y. 





Commercial Trust Building 


Tel. 213 Broad 
EDWIN R. CASE, JERSEY CITY, N. J. 
Telephones, 751 and 752 Jersey City 


NEW JERSEY SECURITIES 


No Better State No Better Securities 


MORRIS & HOLDEN 
BANKERS 


INVESTMENT BONDS and 
COMMERCIAL PAPER 





Telephones 6286-7 Hanover 
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LITTLE BOARD SETS GOOD EXAMPLE. 

Bluff bids or bluff offers henceforth are tabooed on the 
Consolidated Stock Exchange through a new ruling es- 
tablished. This ruling compels a broker bidding or of- 
fering stocks in lots exceeding 100 shares to fill any 
part of such bid or offer in hundred share lots. In this 
simple manner is removed one of the worst evils asso- 
ciated with manipulation. A broker to establish a higher 
quotation or vice versa, weaken the position of a stock, 
could bid for a block, all or none, of 10,000 shares, or 
offer it well knowing in advance there would be no ac- 
ceptance of it because of the size of the order. <A broker 
could also ‘‘wash’’ such trades without any fear of hav- 
ing any outside interference, and establish a quotation 
often with serious effect on the security involved. A 
few years ago it was a familiar sight on the New York 
Stock Exchange to see brokers like Jacob Field and 
Manning bidding or offering stocks, none or all, in blocks 
sometimes as high as 25,000 shares and which orders 
were seldom executed. Governor Hughes’s Investiga- 
tion Committee recommended strongly the abolition of 
this practice. It remained for the Little Board to be 
the first to set the good example. How long will it take 
the Big Exchange to fall into line? 


NOTES OF THE BOND MARKET. 

—Emile de Planque, the eastern representative of J. S. 
& W.S. Kuhn, bankers of Pittsburg and Alfred Mestre 
& Co., New York bankers, have made the initial offer of 
$2,000,000 first mortgage 6 per cent. bonds of the Sacra- 
mento Valley Irrigation Company. A feature of these 
bonds is that principal and interest are guaranteed by the 
American Water Works & Guarantee Company of Pitts- 
burg. The same interests successfully developed 400,000 
acres of land in the Twin Falls, Idaho, district. This 
company never guarantees any bonds except those of 
properties it controls and operates. The Sacramento 
Valley Irrigation Co.’s property is located in the Sacra- 
mento Valley, Cal., and lies in the same temperature belt 
as Los Angeles, Riverside, San Bernardino, and other 
well known districts in southern California. The com- 
pany is said to own in fee and control by option over 
100,000 acres of land and its work will be extended to 
eventually irrigate 250,000 acres. The water rights 
granted by the State and Congress are said to be more 
than ample to cover this entire acreage. 

—tThe entire issue of $2,500,000 4% bonds of the 
Sanitary District of Chicago have been awarded to a syn- 
dicate consisting of the Farwell Trust Company, the Hi- 
bernian Banking Association of Chicago, and N. W. 
Halsey & Co., and William A. Read & Co., of New York 
City, whose bid was $2,472,675, or a discount of $27,325. 
This was at the rate of 98.907 per cent. The successful 
bid was $20,600 better than made by the same syndicate 
on November 24 last, which was rejected. 

—Swartwout & Appenzellar, bankers, 44 Pine Street, 
New York City, have prepared for free distribution a 
calendar giving a list of 30 or more of the best known 
railway, industrial and public utility convertible bonds. 
The calendar gives a comprehensive statistical history of 
these securities including the interest yield, price of con- 
version into stock and other valuable data. 


WHY NOT NATIONAL BANK LOANS ON REALTY? 

Interests in this city identified with some of the lead- 
ing National banks are extremely interested at this time 
in a bill about to be taken up by the House Banking 
and Currency Committee in Washington to amend the 
National Banking law so as to permit National banks 
to make loans on real estate. Various restrictive pro- 
visions as to safety are to be considered, including a 
paragraph giving the Comptroller of the Treasury the 
right to limit the amount of the loans that may be made 
by each bank. 

We can see no good reason why National banks should 
not be allowed to make loans on real estate, which is a 
good security if used properly and never runs away. It 
is generally believed that the present banking law ban 
on real estate as security for loans is easy of evasion 





WE MAKE A SPECIALTY OF 
PACIFIC GAS & ELECTRIC 


und Charles x 


Rom 111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Secuntties wiles 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


‘Preferred 
Industrial Stocks”’ 


@ We have prepared a_ booklet 
showing the leading features and 
comparative values of some of the 
principal preferred industrial stocks. 








@ Every investor should have it. 
@ You should send for it. 


Write for booklet D 
Free on request 


BIGELOW & CO. 


BANKERS 


49 WALL ST. NEW YORK 














and that National banks have found a way to make loans 
of this character through third parties. Mother Earth 
is the initial source of all wealth and there should be 
no sort of discrimination against her. We know of many 
sound real estate propositions much safer to finance than 
some of the loan transactions National banks are now 
carrying. 


Convertible Bonds 


We have just issued a new edition of our Wall 
Card tabulating listed and unlisted Convertible 
Bonds showing conversion prices and _ privi- 


leges, rates, method of computing, etc. 
Sent upon Request 


SWARTWOUT & APPENZELLAR 


Members New York Stock Exchange 


44 PINE STREET NEW YORK 





WE WILL BUY OR SELL 
Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies : 


ey he Railwa me Light & Power Co. 
way Rew ag J 

Little Rock Railway & Electric Company 

Knoxville Railway & Light Company 


ISIDORE NEWMAN & SON 
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THE OPEN MARKET 


KANSAS CITY, MEXICO & ORIENT COMMON. 

Despite a generally reactionary market for securities 
listed on the Stock Exchange, the common stock of the 
Kansas City, Mexico & Orient was in good demand all 
the week and sales were made on Friday at 21 as against 
18 at which the shares sold the week previous. Orders 
to New York brokers handling the stock came from 
investors both in New York City and out of town. These 
buyers have taken on the stock for a long pull. There 
were not many transactions in the preferred, but the 
bonds at par and interest, with a bonus of three shares 
of common and three shares of preferred, are holding 
well. A traffic agreement has been made with the Haw- 
ley road, the Alton, for delivery of freight from Chicago 
to the Orient line and negotations are now under way 
with the Hamburg-American Line Steamship Company 
for the delivery of freight for the Far East to steamers 
which will call at the City of Topolobampo, Mexico, the 
southern terminal of the K. C., M. & O. road. 





THE FLURRY IN EXPRESS STOCKS. 

United States Express has duplicated the sensational 
advance made some time ago by Wells-Fargo except on a 
smaller scale and with less cause to warrant it. The 
spurt, however, did not last, and those who followed 
the movement when it got fairly started on the way 
find themselves stranded with stocks at high prices and 
are wondering now whether they are on a shoal from 
which they may not get off without loss to their financial 
bark. An explanation for the perpendicular advance in 
the stock is that the minority faction in the company 
discovered that the control of the company was in the 
market and started out to corral it without further ado. 
Control would give them what they long desired, the 
power to enforce a larger distribution of the profits to 
the shareholders. From another and more reliable 








Kansas City, Mexico & Orient Ry. Com. 
Kansas City, Mexico & Orient Ry. Pfd. 
Kansas City, Mexico & Orient Ry. Ist 4s, 1957 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 


Dealers in Unlisted and Inactive Securities of Railroads and Other 
Corporations in the United States and Elsewhere. 


30 BROAD STREET, NEW YORK 
Telephones 5140 to 5160 Broad 
Branch Office, 50 CONGRESS STREET, BOSTON 


: Telephones 2540-2541-2542 Fort Hill 
Private Telephones between New York and Boston 




















source comes a story that the control has never gotten 
out of the strong boxes wherein it has been stored. 
AMERICAN TOBACCO HAS A FREE MARKET. 
A representative of Moore & Schley, who in the past 
have had a great deal to do in the operation of Ameri- 
can Tobacco, told all inquirers this week that there was 
now an absolutely free, unmanipulated market for the 
shares of American Tobacco and that the weakness in 
the bonds of some of the constituent companies was 
probably due to the fear of timid holders of the ex- 
pected ill effects which would follow a decision of the 
Supreme Court adverse to the Trust. Little stock has 
come on the market this week. 
PACIFIC GAS EARNING 12 PER CENT. ON COMMON. 
The Pacific Gas & Electric Company, which operates 
in 24 counties in Central California, and whose mains 
and conduits reach into territory containing 60 per cent. 
of the population of the state, is now earning at the 
rate of 12 per cent. on the common stock. Through an 
error The Financial World reported these earnings last 
week at 6 per cent. The common stock, which is quoted 
at 55 bid, is believed to have attractive possibilities for 
a long pull. 








We Recommend for Investment 


Kansas City, Mexico and Orient 
First 4° 1951 


at a price to net 5% 


Send for Special Letter and Map on this Security 
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{29° Free Advice Only For Subscribers 

POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers. Subscribers can 
make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 
POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 





PLAIN “BILL” BROWN. 
The President of The New York Central is Known Only 
By This Homely Name Among His Neighbors 
in Clarinda, Ilowa.—Visits Them Occa- 
sionally In His Private Car. 

One day last winter a western advertising man struck 
the small town of Clarinda, Iowa, on a business visit to 
a lawn-mower manufacturing concern located there. The 
directors of the company, all of whom devote their time 
to farming when they are not occupied with running the 
principal industry of the small town, had decided to do 
some publicity to extend the sale of lawn mowers, and 
had asked the dealer in blue sky to come on and map 
out a plan of campaign for them. 

The advertising man, who was an expert at his pro- 
fession, soon had the directors very much interested in 
his subject, but when it came to signing the contract, 
there was a hitch. The hitch was in the person of a 
mysterious ‘‘Bill.’’ ‘““Wait until Bill gets here,’”’ one of the 
directors cautioned the others. ‘‘He knows more about 
this darn game of advertising than all the rest of ye 
folks.”’ His counsel prevailed. The directors agreed to 
wait for ‘‘Bill.”” The advertising man had to. “‘Bill’’ showed 
up the next morning in the regulation farmer’s sun- 
shade, and bright green overalls tucked into a large pair 
of unpolished boots. The moment ‘‘Bill’’ showed up, the 
spokesman of the directors pounced upon him. “Say, 
Bill,” he opened, ‘“‘we are thinking of spending some 
money advertising these here lawn mowers of ours, but 
this h’yar gentleman says that we can’t do much under 
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a few thousand dollars. That is a mighty sum of money 
to put in cards,” (this is what he called advertisements. ) 
“What do you think, Bill?” 

Plain “Bill” is a man of few words among his neigh- 
bors, equally as much as he is when sitting back of his 
big mahogany desk in the New York Central offices. 
“You can’t make money, boys,’ he replied, ‘‘unless you 
spend something to get it. A good investment I should 
declare. I am willing. Go ahead if you think you can 
stand it, and after you are finished closing up with this 
gentleman, come along and bring him with you down 
the road a bit with me.” 

The advertising man had not the faintest idea who 
“Bill” was. He was more puzzled when ‘Bill’ got 
aboard a private car in company with the four directors 
of the lawn-mower concern, and rode down the road for 
a stretch. ‘Bill’ had his cook prepare a bit to eat for his 
company, and throughout the run nothing else was talk- 
ed about save the crops, cows and farming topics. His 
curiosity aroused, the advertising man finally sought out 
the porter of the car, to find out who “Big Bill’’ was. 
“‘Who’se your boss?” he inquired. ‘‘Why, Massa, that 
is W. C. Brown, the President of the New York Cen- 
tral.”’ 

The incident goes to show that when great men are 
among their neighbors, they leave their halos behind 
them. In Clarinda the man who guides one of the coun- 
try’s largest railroad systems will always be known as 
“Plain Bill.” 


THE LONELY BEAR. 

There appeared recently a number of times a card in 
the New York Herald’s advertising columns signed 
“Bull,” advising people to go short of Iowa Central Pre- 
ferred. A drop of at least 20 points was predicted. The 
advice does not seem to have had any effect as the stock 
refused to go down and the adviser has by this time 
found out that he is out of the fifty or sixty dollars his 
advertisements have cost him. 

The stocks of the Iowa Central are hard to bear, for 
they have a limited market and are closely held. The 
stock is held by a few who don’t care to sell them, for 
they know that they could not find a market for the 
large blocks they own. The stocks have prolfably cost 
them little. We doubt whether the railroad has 300 
shareholders. Edwin Hawley is probably the largest 
single stockholder. 

The railroad itself has had a hard year in 1909. In 
that time it has not earned its full fixed charges, but its 
condition begins to improve. The first five months of 
the current fiscal year show an increase of $136,933 in 
net. The revenues will from now on continue to grow. 

Should Hawley consummate the merger plan attrib- 
uted to him the preferred shareholders may see better 
days. At present the position of the 4 per cent. first 
and refunding bonds of the railroad is greatly strength- 
ened by the increasing improvement in the earnings. 
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We Own and Offer, Subject to Prior Sale 
9 | 
First M 7o Gold Bond 
rst Mortgage 6/ Gold Bonds 
OF THE 
S to Valley Irrigation C 
Guaranteed by the American Water Works and Guarantee Company 
Dated June 1, 1909, Due Serially as follows: 
AMOUNT DENOMINATION MATURITY AMOUNT DENOMINATION MATURITY 
$100,000 $1,000 Dec. 1, 1910 $100,000 $100 Dec. 1, 1916 i] 
150,000 1,000 Dec. 1, 1911 240,000 1,000 Dec. 1, 1917 
150,000 1,000 Dec. 1, 1912 170,000 1,000 Dec. 1, 1918 
100,000 1,000 Dec. 1, 1913 100,000 1,000 Dec. 1, 1919 
120,000 1,000 Dec. 1, 1914 200,000 1,000 Dec. 1, 1920 | 
130,000 1,000 Dec. 1, 1915 100,000 500 Dec. 1, 1920 
100,000 500 Dec. 1, 1915 100,000 100 Dec. 1, 1920 
140,000 1,000 Dec. 1, 1916 
Interest payable June 1st and December Ist at | 


The Trust Company of America, New York City, Trustee 


PRINCIPAL FEATURES OF THIS ISSUE ] 


(1) The property lies in the Sacramento Valley, California, and has a remarkably high productive 
value. 

(2) The company owns in fee and controls by option at this time over 100,000 acres of land. 

(3) The company possesses an unusual water right, granted by the State and confirmed by special 
Act of Congress, giving it more than enough water from the Sacramento River to irrigate 250,000 acres. 

(4) The bondholders are amply protected by purchase money mortgages, and bonds can be issued 
only as these purchase money mortgages are deposited with and assigned to the trustee at a ratio of 
125% of mortgages deposited to 100% of bonds issued. 


PROMPT PAYMENT GUARANTEED 


The prompt payment of both principal and interest on the bonds of this issue is unconditionally guar- 
anteed by the AMERICAN WATER WORKS AND GUARANTEE COMPANY OF PITTSBURGH, PA., capital 
and surplus $4,500,000. This company’s net earnings exceed $600,000 annually. 

It guarantees only the securities of properties it investigates and constructs with its own engineers and 
controls and operates with its own organization. Since its organization twenty-eight years ago there has 
never been a single day’s delay in the payment of either principal or interest on any bond it has guaran- 
teed. The strength of its guarantee continually increases as its business extends. With each new issue the 
additional assets acquired by this constructing, operating and guaranteeing company are always greater 
than the contingent liability assumed. 


INVESTIGATION, CONSTRUCTION and OPERATION 


The most important requisite to a successful irrigation enterprise is the constructing and operating 
experience which insures intelligent discrimination in the selection of properties, accurate engineering, 
careful construction and successful operation. The American Water Works and Guarantee Company’s suc- 
cess in the selection, construction and operation of over forty water works properties throughout the 
United States, and three irrigation projects in the Twin Falls Country, Idaho, where its canals serve 400,- 
000 acres of land, is a matter of record and amply protects the investor in this issue of bonds. 


Orders may be telegraphed at our expense 


Price Par and Interest 


Circular describing this issue and illustrated booklet’ The New California’ upon request. 


ALFRED MESTRE & CO. J. S. & W. S. KUHN, Inc. 


BANKERS INVESTMENT BANKERS 


PHILADELPHIA NEW YORK Bank for Savings Bldg., PITTSBURG 
130 So. 15th St. 52 Broadway New York Chicago Philadelphia Boston 
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THE METAL MARKET 


LAKE COPPER. 

The announcement of the discovery of another rich 
copper lode on the Lake Copper property has started 
anew the ferment in the shares in the Boston market. 
The stock is already selling very high for a property 
not yet in the producing stage. The buyers of the stock 
are expecting Lake to turn out another Calumet & 
Hecla. They certainly are supplied with enough news to 
maintain their hopes at a high pitch. 

UTAH COPPER. 

The necessity for maintaining a high price for Utah 
Copper having now passed, the stock is left to take care 
of itself, and is doing this in a manner to make its 
holders experience nervous tremors. On Wednesday it 
broke over 2 points on one sale, and on Friday the stock 
was down over 12 points from its December high. It 
is now somewhere near its real value. 


AMALGAMATED COPPER. 

Alleged advices from Standard Oil sources that the 
merger scheme was on again for consideration and that 
Amalgamated was to be taken into the combination on 
a basis of 100 for the stock, were circulated again this 
week, but they inspired no confidence or buying in the 
stock. It was also alleged in this connection that Ana- 
conda was to be taken in on a basis of 75, and 
more detaila of the merger plan were circulated. The 
price of 100 for Amalgamated, as fixed by the merger 
boomers, is a concession of ten points, the previous out- 
givings having named 110 as the figure for the exchange. 
This shows the straits to which the sponsors of the 
stock have been put to interest the public. There seems 
to be no more chance of an increase in the 2 per cent 
dividend in the near future than has appeared in the last 
six months, and the stock is therefore not cheap at its 
present price. 





IS THE BALLAST GOING TO EUROPE? 
The Best Showing in Copper Producers Association's 
Figures Made By Exports. 

The best report so far made by the Copper Producers’ 
Association was the one made public last Monday, and 
which revealed a decrease in the copper metal stocks for 
the month of December, of 11,000,000 pounds. Sum- 
marized, the production and consumption of copper for 
December and the stocks on hand on January 1, com- 
pared with the two previous months, was as follows: 








Figs. in Ibs. December. November. October. 
DT: st:cevesstketesphands 153,008, 527 153,008,527 153,509,626 
eS re 117,828,655 121,618,369 124,657,709 

DE Sd dis d ain Wachee 270,831,182 275,127,995 276,130,481 
Domestic deliveries GHOH1D50L  GE.SA7,873 66,339,617 
SED scbdadcdesswenende HOH4G HTO 5D, 266,595 56,261,238 





Total consumption .... 


129,066,071 12 124,468 122,620,855 
Stocks remaining ....... 141,766,111 15 


*) 
53,003,527 153,509,626 

The above report shows that the increase in domestic 
consumption during the month was only 2,661,628, 
which hardly bears out the enthusiastic statements from 
copper circles, that the industry has struck its stride, and 
is now coming along by leaps and bounds. The greatest 
gain and the best part of the showing was made in 
exports, which increased 4,279,975 pounds, despite the 
reports from abroad that the industry there is still in 
the doldrums. Something appears wrong in this con- 
dition, and its nature is such to strongly suggest that 
the ballast in the surplus stock of copper is being ship- 
ped to Europe to lighten the speculative ship of the in- 
siders here, who were caught by the untimely appear- 
ance of the Standard Oil decision, loaded to the gun- 
wales with stocks. 

The position of the metal is strong, a feature which 
is absolutely necessary to make possible at all a merger, 
if one can be put through. That still remains to be 
seen. If the prospects are such as to offer encourage- 
ment, then the copper held by a speculative pool abroad 
will be kept out of the market until either it becomes 
necessary to liquidate, or the expansion in the industr? 
absorbs it. That the big copper people are most anxious 





to find a way to get together, seems evident from the 
latest reports. These reports indicate that the old plan 
of one big merger has been abandoned completely for 
the present. In its place appear three groups: One 
composed of the Amalgamated, Anaconda, North Butte, 
Parrot and Butte Coalition, all deep mining propositions, 
another group will be formed by the Guggenheim prop- 
erties in Utah and Nevada, supposedly by the Utah Con- 
solidated, Nevada Consolidated, and the already merged 
Cumberland Ely and the Cole-Ryan more or less specu- 
lative holdings, such as the Greene-Cananea, Calumet & 
Arizona, Superior & Pittsburg, Giroux and some other 
Bisbee properties will form the third group. All three 
will work in one grand symphony of harmonious accord. 

It is significant, though, that in none of these mergers 
is to go any of the smelting and refining companies or 
copper selling agencies with which these different in- 
terests are identified, albeit they are the best paying 
end of the business. This fact appears too significant to 
go unnoticed by the public. It suggests that the in- 
siders are perfectly willing that investors get the nice 
looking cover to their apple, while they keep to them- 
selves the luscious inside portion. 


GOLDFIELD CONSOLIDATED’S YEAR. 

The annual report of the company shows a profit for 
the year equal to $1.70 a share. Out of this, the com- 
pany has paid during the year, $1.50 a share in divi- 
dends, leaving but a surplus of 20 cents a share. Is 
this good mine management? In England where mining 
is done intelligently and a good share of the profits 
is set aside for depreciation this method would be 
styled mining to feed the stock market. 


THE ACTUAL AND THE ARTIFICIAL. 

This week Kerr Lake declared the usual and an extra 
dividend, but the effect on the stock was slight, although 
among Cobalt Mining shares it ranks in performance 
among the leaders. On the other hand Chino, which 
before the name was changed was the Santa Rita, a 
Lawson pet, was very strong, despite the fact that the 
property until now never gave a fair account of itself. 
One might wonder as to the cause of such disparity, but 
need not do so long. The difference is that there is no 
manipulation in Kerr Lake, while Chino is surcharged 
with it. Kerr Lake is left to the legitimate demand for it 
on the Curb, whilst those behind Chino are pulling it up 
by its boot-straps. Should they ever let go the descent 
in price would be very sudden and extreme. Here we 
have a vivid contrast between effects caused by actual 
and artificial conditions. There are at present many 
such instances on the Curb Market. 


COBALT SHARES ARE WEAK. 

There is practically no life in the Cobalt stocks. 
Throughout the boom last year in mining shares on the 
Curb, they moved only fractionally in spite of the fact 
that there are companies like Nipissing, Kerr Lake and 
La Rose paying substantial dividends and making good 
financial showings. 

The public seems to have lost faith in Cobalt from the 
day when Nipissing took its big plunge downward. The 
break may have had something to do with the public’s 
coolness towards Cobalt shares, as also the considerable 
loss sustained on all sides in Cobalt flotations, none of 
which made good. Nor is the public thoroughly satis- 
fied that Cobalt as a mining camp will last. These 
stocks consequently have none too bright a future before 
them. 


BULLISH TALK ON STEEL FOUNDRIES. 

It is frankly admitted by inside interests that Steel 
Foundries will be enjoying a dividend in April, but 
there is doubt whether the rate will be 4 or 6 per cent. 
More than likely 6 per cent would be too much to ex- 
pect as the earnings of the company began to increase 
to any extent only last fall, and if a dividend is paid 
conservatism would warrant only the smaller rate. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Jan. 14, 
the time of going to press. 





WHAT BROKE THE STOCK MARKET. 

Silent Forces Finally Have Their Accumulated Effect. 

Forces which had been accumulating for many months 
without making themselves felt outwardly, burst last 
week, and, though the waters were pushed back and 
dammed up for a short time, the flood rolled on and 
fell with renewed fury and force this week on a specu- 
lative structure reared in the stock market, which a 
fortnight ago we pointed out to be undermined and dan- 
gerous. 

It has been apparent for some time that the large 
interests were not working altogether in harmony or 
giving the support usually accorded their favorite securi- 
ties, and it has also appeared from the outpouring of 
stocks this week that big and little speculators alike had 
been caught and in the endeavor of all to get out whole 
the would-be buyers fled in alarm leaving the field to 
the bears, hundreds of them bears only for the moment, 
who, having sold higher up, took their profits and thus 
aided in stemming the retreat and preventing what some 
of the assailants had meant to be a complete rout. The 
market exhibited stout resistance on Thursday to re- 
peated assaults and the bear party appeared to have de- 
cided toward the close that discretion was the better 
part of valor and that there were no more victims to be 
had. This was but a temporary halt, however, in the 
reactionary tendencies which manifested themselves on 
Friday in conditions bordering on semi-demoralization. 
Without venturing to assume the role of prophet, 
especially in so uncertain and puzzling a realm as the 
stock market, where the unknown forces of fear, hope, 
hate, friendship, plot and counterplot alike have their 
bearing on the situation and prices, we would venture 
to say that the atmosphere has been clarified and the 
structure, sound at the bottom, is all the better off for 
the little blood-letting. 

BASIC CONDITIONS STILL SOUND. 

Of one thing we are certain the majority of those 
who assailed the position of stocks this week and 
last are not bears at heart and have already as- 
sumed a position on the side of the recreation of values. 
It needs scarcely to be repeated what we have here often 
stated that this is a young and growing country and that 
a permanently bearish and pessimistic attitude is unten- 
able and will in the end result only in losses to those who 
are so shortsighted as to take a position which fully 
ninety per cent. of the people of the country will be found 
to be combating. Moreover, many stocks this week 
touched levels which investors as well as speculators re- 
garded as attractive and because of this there was buying 
of a sort which will make for enhancement of values that 
will be lasting. There can be no question that despite 
some adverse factors which we have not ignored, the 
country is still facing a situation of upbuilding and 
growth which if it could be seen now would seem marvel- 
ous. Our manufacturing volume was never so great 
save in the unhealthful period of 1906, there are 
no clouds worthy the name hanging over us such as could 
then be discerned, the market places this week have 
seen the elimination of a dangerous and highly reck- 
less speculative coterie both from the stock and cotton 
xchanges, the railways continue to report traffic which 
s taxing them to the utmost to handle, the bank ex- 
changes continue to reflect the high tension of the busy 
hum of industry everywhere within our boundaries, and 
the slow deliberation of labor in advancing its claims 
to their share in the results of our prosperity all point 
in the one direction of progress. 


HOPEFUL SIGNS. 

Though at the present there appears to be a lull in 
the announcements from high quarters of financing of 
any great magnitude this moment of apparent hesita- 
tion is being occupied with preparations for undertak- 
ings of considerable moment. Several large railroads 
have operations of this sort to accomplish and they will 
be announced in due season. Meanwhile minor operations 
such as the flotation of bonds of utility companies, 
irrigation enterprises, large industrials and corpora- 
tions generally continue to be successfully launched and 
the investing public seemingly has taken to these classes 
of securities with the greatest confidence in the sound- 
ness of their financing and the corporations themselves. 
In finance and in legislative halls it is true we have 
many intricate problems to face but we are not a people 
to face them with scowls and sour visages because these 
problems may seem difficult. The onward and upward 
path is always strewn with rocks and other obstructions 
but that will not prevent the workers clearing them away. 
If all was smooth sailing the stimulus to endeavor would 
be gone and we as a people would become decadent. 

BEARISH POSITION UNTENABLE. 

So it may be said in summing up the various forces 
which have been at work for weeks that though there 
has been a clashing and friction which was for a time 
disturbing, the fundamentals are sound and we may 
safely declare that if any further weakness shall de- 
velop later on it will be the result of accidents which 
cannot of course be now forseen or the indiscretions of 
reckless financiers, who luckily, appear to have received 
a severe check from the publicity which has unfortu- 
nately, in our opinion, revealed only the innocent dupes 
who were sacrificed so that their more important princi- 
pals might be shielded from public scorn. 

Altogether it is probable that the public, in view of 
the unsettled and uncertain state of the market, will 
hold aloof until such time as the situation gives promise 
of greater stability than has been manifested this week. 
Unless all signs fail this time is near at hand. 

THE SITUATION ON FRIDAY. 

Save for fitful rallies, due to short covering, the 
market was weak the entire five hours of the Stock Ex- 
change session. Stocks poured almost continously for 
both the short and the long account and the attacks 
were accompanied by sinister rumors, apparently having 
no basis, that something that would prove adverse to 
values would be soon forthcoming from Washington. 
Reports of a failure in Wall Street was also heard. A 
despatch was received declaring that the President was 
very much concerned about dealings in futures on the 
various exchanges and that he would send a message to 
Congress on the subject. A single exception to the weak- 
ness in the market was the strength of Rock Island 
common, which closed fractionally above the Thursday’s 
closing. Union and Southern Pacific, the Steel shares, 
Reading, American Smelting, St. Paul and Amalgamated 
were particular targets and all closed from 2 to over 3 
points below Thursday’s final prices. Consolidated Gas 
caved in to the extent of over 6 points, closing below 
150. The whole market closed weak with some lessen- 
ing of the pressure and with evidence that the short sell- 
ing had been both overdone and reckless. The total 
sales were well above 1,200,000 shares. Just before the 
close the cotton market collapsed, the lowest prices in 
months being recorded. 


THE RAILROADS 


ATCHISON. 

Atchison, which has never been 
stories of scandalous manipulation, but has enjoyed a 
free market, gave evidence during the week of the wis- 
dom of this policy by holding well and suffering only 
on Friday when the pressure became too great all along 
the line. The Atchison is now making some of the best 
exhibits of earnings in its entire career, and only a few 
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holders speculatively inclined have sold any holdings of 
any large size. 
BALTIMORE & OHIO. 

The bear partly has taken advantage of the sluggish- 
ness in this stock, which has prevailed for months, to 
disseminate malicious rumors that it was due to the 
property not keeping pace in its improvements with those 
of its principal competitors. These rumors were so per- 
sistent that President Oscar Murray was prompted to 
issue a denial and publish figures to support it. The 
report made by the company to the Interstate Commerce 
Commission also belies these stories. In November gross 
operating revenues increased $1,403,590 and net rev- 
enues, over half a million dollars. For five months the 
gross shows a gain of $6,281,193, and in net of $1,655,- 
453, figures which hardly bear out stories of retrogres- 
sion. The principal trouble with the Baltimore & Ohio 
is that it has for over a year lacked leadership, and be- 
sides has had to stand under liquidation, presumably 
coming from Union Pacific’s holdings. 

DENVER & RIO GRANDE. 

In five months the net earnings of the road have only 
increased $110,893. Does this not indicate how artificial 
is the high price of the stock? That there is no invest- 
ment buying is clearly shown in the price of 82 for the 
5 per cent. preferred stock. Investors would first turn 
to the preferred, but there is no confidence in the Gould 
shares and it will not be revived by the ruthless slaughter 
of the shareholders in Wheeling & Lake Erie. 

MISSOURI, KANSAS & TEXAS. 

The Hawley people are quite enthusiastic about the 
future growth of this property, just as soon as certain 
plans for the interchange of traffic are arranged between 
it and some of their other roads. Then they expect the 
road’s gross earnings will be increased by at least $2,200 
a mile, or about 30 per cent. Largely on such expecta- 
tions the stock has been steady, receding sharply, how- 
ever, in Friday’s collapse in the list. It remains to be 
seen whether Edwin Hawley can do for the Katy what 
it has been unable to do for itself, notwithstanding the 
growth of business in its territory. 

NORFOLK & WESTERN. 

The net earnings are improving so handsomely as to 
make a further increase in the dividend from 5 to 6 per 
cent. possible within one year. The first five months of 
this fiscal year have brought an increase of over one 
million in net. On this basis the net earnings in the 
common stock may amount to about 12 per cent., in 
which case a 6 per cent. dividend will become possible. 

NORTHWESTERN. 

The price of 157 for Northwestern, which was reached 
this week, after the rights came off, made the stock loa 
cheap, as there was some good buying of it. The earn- 
ings continue at the high level of recent months and the 
balance sheet of November 30 shows a surplus of over 
$37,000,000 and cash of $7,215,078. 

READING. 

Many of those who have been bearish on Reading ever 
since the increase in the dividend, assert that their 
operations on that side of the market were based on 
knowledge that the support had been withdrawn and 
that Morgan brokers especially were ignoring the move- 
ments in this stock. It has been a plain gamble for 
years, but it must be said for the stock that it has acted 
less erratically than for some time. 

ROCK ISLAND. 

Both the preferred and common stock, which had been 
the storm centre of the previous week, took a place in 
the background this week after an exhibition of weak- 
ness in the first few days and thereafter traders and the 
public ignored the fluctuations. This was probably be- 
cause the worst was known and the highly speculative 
eperations in the stock were over. The Rock Island 
shares will need to take a long rest before they will be 
taken up again with any degree of confidence by the 
trading element and the public. They are now from 6 
to 10 points below the recent high, not counting, of 
course, the price of 81 the common enjoyed for a few 
minutes. 
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New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 
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Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


43 EXCHANGE PLACE 


NEW YORK 
Telephone, 7450 Hanover 











THE SPECIALISTS IN 


ODD LOTS 


offer you satisfactory executions. We can_ buy for you 
quantities less than 100 shares at the offered price of 100 
share lots; we can sell for you quantities less than 100 
shares at the bid price of 100 share iots. Often we can 
do still better. 

SEND FOR ODD LOT CIRCULAR J. 


John Muir & Co. 


Members New York Stock Exchange 
71 BROADWAY NEW YORK 











ST. PAUL. 

Bears who keep under cover and are not overscrupu- 
lous, circulated the report that the dividend on the 
common would be cut at next month’s meeting of the 
Board. This is denied in good quarters and declared to 
be ridiculous, the earnings for December will undoubtedly 
make a poor showing owing to poor weather conditions 
and the switchmen’s strike in the Northwest. 

WISCONSIN CENTRAL. 

Judging from the earnings reported by the Wisconsin 
Central, which in five months have only increased $241,- 
574 for the net, it cannot be said that the Soo, when it 
bought control secured a bargain. It is best to remem 
ber, however, that the Soo has the habit of spending a 
great deal on maintenance. 




















Compare Values 


Have you ever really compared the earning power of 
your investments? We have prepared statistics which 
make comparisons easy at a glance. 


Our statistics cover several of the principal roads of 
the country, with special reference to the following 
| features: 

Traffic density per mile. 

Earnings and expenses per mile of road. 
Units of maintenance. 

Units of efficiency. 

Per cent. earned on market price of stock. 


| Sent on request for Railroad List A 


J. M. Fiske & Company 


Members New York Stock Exchange 
| NEW YORK 


——_—— 











42 BROADWAY 
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THE INDUSTRIALS 


AMERICAN LOCOMOTIVE. 

There is talk now that dividends on the stock of this 
company will not be renewed, at least before the end of 
the year. The orders are not yet up to normal, it is 
said, and the rivalry of the Baldwin works is said to be 
cutting into profits. The stock has been soft recently. 





AMERICAN SMELTING. 

This stock seemed to have been abandoned by the 
large following which enlisted when the stock was at 
par several weeks ago for the campaign to 110, which 
halted at 105. When the stock got back to par on the 
drop there seemed to be heavy accumulation by a new 
following, and this element still has stock bought at 
that figure and expects to get out later at a profit. 


DISTILLERS SECURITIES. 

Stock of the Distillers’ Securities Corporation has 
acted very well, and this, no doubt, was largely attri- 
butable to the increased confidence among the share- 
holders, that a turn for the better in the corporation’s 
affairs is finally at hand. The clamor for prohibition is 
dying out, and a more liberal view is being taken by the 
public regarding curbing the drink habit by legislation, 
more people leaning now to the belief that more can be 
accomplished by education than by law. Again the 
business of the United States Industrial Alcohol Com- 
pany is growing so fast that the prospects for a dividend 
on the common stock is not unlikely, in which event 
the Distillers, holding all this stock, will largely benefit 
and strengthen its own resources. 


PITTSBURG COAL. 

The opposition of some of the shareholders to the 
dividend recently declared by the company on its pre- 
ferred shares, threatens to take the form of an applica- 
tion to enjoin the payment of it. Such is at least the 


Of all 


Descriptions 


ORIENTAL RUGS 


FRENCH AND AUSTRIAN 
HAND TUFTED RUGS 


Made to Order. Any Size, Any Color 
SOLD DIRECT FROM THE IMPORTERS 


CHAS. H. KOCH, Connoisseur Broker 


347 Fifth Avenue, New York 
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rumor that drifts into New York by the way of Pittsburg. 
The dividend has not improved in any way the position 
of the stock. 

UNITED STATES REALTY. 

The net income of the United States Realty & Im- 
provement Company in 1908 increased from $882,091 to 
$1,077,749, a gain of $195,658. The company owns 
quite a number of large New York office buildings, which 
are popular with office tenants, so that with the prevail- 
ing prosperity it is confidently expected 1910 will make 
even a better showing than 1909. 

UNITED STATES STEEL. 

No great support worthy the name has been shown this 
week, and a bull account of considerable proportions was 
uncovered in the break. Two weeks ago Steel sold above 
92, and it is believed that a considerable loss was suffered 
in this stock by western interests who took the stock up 
long after it was dropped here by speculators of any mag- 
nitude. They had been lured in by the universal talk of 
“par for Steel.’’ The pool may take the stock up again 
at any time as in all probability, despite talk to the con- 
trary, the pool has more stock to sell. 





TELEPHONES 313 t BROAD 





American Brake Shoe 
Foundry Company 


A High Class Investment With Speculative Possibilities 


Preferred Stock Paying 7% 
Common Stock Paying 5% 


The cash surplus of this Company is equal to 33% of the entire Capitalization 


Descriptive Circular on Request 


JONES & COMPAN 


30 Broad Street, New York 
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New York Central 


Chicago & Northwestern 


“RIGHTS” 
BOUGHT AND SOLD 


Schmidt & Gallatin 


Members of New York Stock Exchange 


111 BROADWAY, NEW YORK 


Exhaustive study of “Chicago & Northwestern” 
sent on request 


Amer. Tobacco 


We invite correspondence or 
personal interviews in respect 
to all classes of American 
Tobacco Company Securities. 


BALL & WHICHER 


Members New York Stock Exchange 
111 Broadway 111 Fifth Ave. 
NEW YORK 


WANTED 


Singer Mfg. Co. 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones, 6790 to 6791 Broad 


$52,000 


probable return from a $250 
expenditure is one advertiser’s 
experience in The Churchman 
on a $650 proposition. The 
Churchman reaches wealth 
for the investment advertiser. 




















THE CHURCHMAN CO. 
434 Lafayette Street New York 











THE HARVESTER CO.’S MELON. 

The declaration of a $20,000,000 divi- 
dend on the $60,000,000 common stock of 
the International Harvester Company 
means that the share holders obtain at 
once a melon equal to 33 1-3 per cent. 
In addition the directors recommend that 
the stock be placed on a 4 per cent. an- 
nual basis payable quarterly. The ris- 
ing quotations for the stock have been 
in anticipation of this bonus but it had 
not been expected that the dividend 
would exceed 20 per cent. The action 
taken indicates to what height of pros- 
perity the agricultural sections of the 
country have reached. 





LITTLE BOARD EXPELS MEMBER. 

The Consolidated Stock Exchange on 
Friday established a precedence in ex- 
pelling a member accused of violating 
its rules. The member is K. K. Jenkins, 
who has offices at 8O Wall Street, New 
York. Mr. Jenkins has been circulariz- 
ing freely speculators, offering to han- 
dle their accounts on a certain percent- 
age of profits. 

A number of inquiries have been re- 
ceived by the Financial World, which 
would indictae that Mr. Jenkins was do- 


ing an extensive business in this line, 
especially among rural speculators. 








MARKET CHRONOLOGY. 
Saturday, January 8. 

Stocks fairly strong with light trading. 

Cotton closes strong with May, June 
and July above 16. 

Wheat, corn and oats dull with only 
fractional changes. Partridge of Chicago 
said to be carrying millions of bushels of 
corn. 

Monday, January 10. 

Stocks weak, ending at the lowest. U. 
S. Express advances 15 points on talk of 
a ‘“‘melon.” 

Cotton corner collapses, futures drop- 
ping $4.20 a bale on enormous liquida- 
tion. 

Wheat, corn and oats featureless. 


Tuesday, January 11. 

Liquidation continued with further 
weakness in the leading railway shares. 
The local traction stocks strong. 

Cotton quiet with prices firmer and 
above last night’s wild closing. 

Wheat eases off, closing at 1.134% Chi- 
cago as against 113% at the previous 
closing. Corn and oats dull and un- 
changed. 

Wednesday, January 12. 

Another break in prices causes general 
weakness. Stocks close at the lowest un- 
der influence of the fear of a severe 
discipline for the supposed authors of 
the Rock Island corner. 

Cotton suffers another collapse, going 
below 15 cents on heavy transactions. 
Patten pool said to have been hard hit. 

Wheat dull with only slight changes in 
the various options. Corn strong, oats 
dull. 

Thursday, January 13. 

Stocks break and recover on strong 
support. Closing strong. 

Another break in cotton with the close 
5 to 10 points below last night’s closing. 

Wheat dull and featureless. May closes 
at 113% in Chicago. 

Suspension of Stock Exchange members 
of S. B. Chapin & Co. for their opera- 
tions in Rock Island announced for 30 
and 60 days. 

Jacob H. Schiff resigns from Union and 
Southern Pacific boards. 

Friday, January 14. 

Stocks very weak on heavy liquidation, 
both in rails and industrials. The list 
closes at the bottom. Many sinister ru- 
mors as to the cause, afloat. Sales ex- 
ceed 1,250,000 shares. 

Another collapse in cotton March sell- 
ing down to $13.50, as against $14.62 on 
Thursday. Bull leaders unable to stand 
the break. 

Wheat very weak, May falling nearly 
2 cents in Chicago and closing at the 
bottom at 1.11 5-8. Corn and oats also 
weak and from 3-4 to 1% cents lower. 

C. R. Heike, Secretary of the Sugar 
Trust, indicted by the Federal Grand 
Jury for fraud. Several other ex-officials 
and employes also indicted. 





DIVIDENDS DECLARED. 

The H. B. Claflin Company has de- 
clared the regular quarterly dividend of 
1% on the first and 1% per cent on the 
second preferred stock payable Feb. 1 to 
holders of record Jan. 21. 

The Railways Company General has de- 
clared a dividend of 1 per cent payable 
Feb. 1. 

International Harvester Co. declares 
common stock dividend of 33 1-3 per 
cent. and a cash dividend of 4 per cent., 
payable quarterly this year. 

The Electric Company of America has 





declared a semi-annual payment of 2% 
per cent. The books close Jan. 20. 

The United Traction Company of Pitts- 
burg has ordered a payment of 2% per 
cent on the preferred, being the semi-an- 
nual dividend. 

In conformity with the decision to pay 
off the accumulated dividends on the pre- 
ferred stock the Intercontinental Rubber 
Company has declared a dividend of 7 per 
cent of the 21 per cent overdue. 

A semi-annual dividend of 3 per cent 
has been declared by the directors of 
the Nashville, Chattanooga & St. Louis 
Railway. This is an increase of % per 
cent and places the stock on a 6 per cent 
basis. 

The United Cigar Manufacturers Co. 
has declared a quarterly dividend of 1% 
per cent on the common stock. Three 
months ago 1 per cent and 1 per cent 
extra were declared. 

Cambridge Electric Light Company, 
regular quarterly 2% per cent, payable 
Feb. 1 to stock of record Jan. 20. 

Pacific Coast Company, quarterly 1% 
per cent on second preferred and com- 
mon (as against 1% per cent three 
months ago) and regular 1% per cent on 
first preferred, payable Feb. 1. 

Pittsburg and Lake Erie Railroad, 
semi-annual, $2.50 a share, and an extra 
$20 a share, payable Feb. 1, to holders of 
record Jan. 26. Six months ago $5 a 
share was declared. 





PROSPERITY STRAWS. 

The collapse of the cotton ‘‘corner’’ is 
one. 

The figures showing that 35 railroads 
made general and substantial gains in 
December constitute another. 

Still another is that the dry goods 
trade is now reported to be in volume 
not surpassed by the boom business pre- 
vailing prior to the panic. 

The withdrawal of several speculative 
pools, voluntary or enforced, from the 
stock market, ought to be considered as 
another. These pools had become reck- 
less and a more stable market should 
result from their elimination. 

Traffic through the Hudson Tunnels 
during December was in record volume 
and President Oakman says the January 
business is likely to surpass that of the 
previous month. 

Even the despised Ice Trust of New 
York City is sharing in the betterment; 
the gain in earnings for 1909 being up- 
ward of $500,000. 

NORTHERN OHIO TRACTION & 
LIGHT. 

This company’s annual report for the 
year ended December 31, 1909, shows 
earnings equal to 5.15 per cent. on the 
$9,000,000 outstanding capital stock. 
This compares with an amount equal to 
3.08 per cent. for 1908, and with an 
amount equal to 3.33 per cent. for 1907. 
The increase in gross earnings in 1909 
was equal to 15 per cent.; in net earn- 
ings to 22% per cent., and in surplus 
after charges to 67 per cent. The an- 


nual report shows a wide margin over 
the present dividend rate of 2 per cent. 
per annum. It would not surprise us 
if the rate increased to 3 per cent. 
before the close of 1910. The company 
has been paying dividends since 1906, 
the disbursements in the past having 
been 1% per cent. in 1906, 2 per cent. in 
1907, 1% per cent. in 1908, and 1% per 
cent. in 1909. Although listed on the 
New York Stock Exchange, the stock is 
not active in this market. It sells in 
the neighborhood of 37, at which price 
the yield is nearly 5% per cent. at the 
present dividend rate. 
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ONTARIO POWER BOND ANNOUNCEMENT. 

Francis Ralston Welsh, of 328 Chestnut street, Phila- 
delphia, has issued a circular calling attention to the 
first mortgage bonds of the Ontario Power Company 
the authorized issue of which is $5,289,000. Mr. Welsh 
has purchased $1,700,000 of these bonds, many of which 
have been purchased by savings banks, trust companies, 
trustees of estates, etc. The company owns on the 
Canadian side 280 acres on the Welland river and at 
Niagara Falls, a hydro-electric plant consisting of head- 
works with a capacity of over 200,000 horse power, and 
a conduit 18 feet in internal diameter running from 
the headworks to a regulating house below the Falls. It 
also owns various franchises for transmission and dis- 
tribution of electricity in Canada. These are covered 
by its first mortgage as a first lien. Work on a second 
conduit and an additional 12,000 horse power generator 
has been begun and six additional generators are to be 
built later. 


RESTORING ELECTRIC DIVIDENDS. 

The Westinghouse Air Brake Company, which was 
rather hard hit in the panic, has had a remarkably quick 
recovery, having just authorized the payment of a quar- 
terly dividend of 214 per cent. and 2% extra, making 20 
per cent. for the year. The company is now doing a 
very large business throughout the world, as well as the 
United States, the foreign trade being exceptionally act- 
ive and broadening at this time. The prosperity of the 


Westinghouse Company has led to the belief expressed 


in some quarters that the New York Air Brake Com- 
pany may also resume dividends shortly. Both com- 
panies now work under identically the same conditions. 
The company has all of its 1909 profits as a reserve fund, 
no dividends having been paid last year. The Financial 
World recently referred to the remarkable recovery and 
expansion in the electrical field, of which the above is 
convincing evidence. 


GAYNOR AND NEWSPAPER ADVERTISING. 

The decision of Mayor Gaynor and the new Board of 
Estimate of New York City to cut off an enormous out- 
lay for city advertising in the various daily newspapers 
of New York City, is a step which will have the hearty 
commendation of the community generally, save and 
except, of course, the newspaper owners, editors and 
publishers who will have their revenues cut into heavily. 
The Financial World may certainly be considered to be 
taking a broad view of the matter, since this journal 
has been designated at times as a proper medium 
through which the city might advertise tax notices or 
desiring publicity on other matters. The new adminis- 
tration has designated but one daily newspaper in each 
Borough of the city which shall publish the official city 
advertisements and none of these papers is at all prom- 
inent. Under the old order of things it seemed to be 
the rule to make announcements in about seventy news- 
papers, some of which were hardly known of outside 
their own publication offices if, indeed, they had any. 

The new Mayor is starting right and his list of ap- 
pointees to direct the various departments of the city, 
together with his warnings that politics must be wholly 
eliminated from consideration in the conduct of affairs, 
has silenced the Mayor’s former detractors, who can 
only direct their anathemas at individuals instead of 
through the columns of the newspapers they owned or 
controlled. They sought by every means at their com- 
mand in the campaign to discredit Judge Gaynor and the 
methods were not at all times the most scrupulous. Some 
of these critics are left in a position to look rather small 
now that the new Mayor has made good with the people. 
The latter quietly ignored the war of vituperation waged 
against the man, who, having proved a just and upright 
judge on the bench, bids fair to be so much greater as 
an executive and leader in the greatest city on the west- 
ern hemisphere that in all probability higher, even the 
highest, gift which the people are able to bestow, may 
at no distant day be an honor for which he will be al- 
lowed to strive. 





Reverse Influences 
of Gold Production 


Bearish on Bullish on 


All Bonds and Industrial Stocks 
Railroad Securities and Commodities 


Fully and simply explained 
by prominent economists in 


“The Increasing Gold Supply” 
Price, bound in cloth, $1.00 


The Gibson Publishing Co. 


11 William Street, New York 











UNITED STATES RUBBER’S OUTLOOK PROMISING. 

Considerable capital is made out of the prospective 
competition in the rubber, boot and shoe business of the 
Diamond Rubber Company, an Akron, Ohio, concern, as 
an influence which will cut into the business of the 
United States Rubber Company. However, were it not 
for the bearish tendencies at present prevailing, the 
matter would be lightly treated. It does not always do 
to say that because one corporation is going to break 
into another’s field that it will succeed in doing much 
damage. Business is not so easily destroyed. More 
than this, the United States Rubber Company can more 
easily and comfortably meet a price reduction war than 
its rivals. The earnings are reported to be at their 
highest figures. A dividend on the common is not un- 
likely by March. 


PACIFIC COAST DIVIDEND INCREASE. 

Unusual interest has been taken in the movements 
of the Pacific Coast Company’s stock, because of the 
knowledge of its ownership by a small coterie of men 
interested in Western railway developments. Six 
months ago the company, which owns valuable termin- 
als in Seattle and Portland and a fleet of steamships 
plying to all ports on the Western Coast, declared a 
quarterly dividend at the rate of 4 per cent. per annum 
on the common and second preferred. Three months 
later the dividend was increased to a 5 per cent. basis, 
and this week the directors met and made the rate 


1% for the quarter, or at the rate of 6 per cent. per 
annum. The increase was in no way a surprise, as 
it was forecasted weeks ago in a comprehensive 
analysis of the company’s position made by the 


Financial World. The stock on limited transactions, for 
it is closely held, has responded well in advance of the 
dividend declaration to the betterment in earnings, and 
the inside knowledge that the was to come. 
Some interests scught during the last three months to 
have the impression get abroad that the company’s earn- 
ings were threatened by a rate war on the coast and to 
discourage the idea of an advance in the dividend. 


increase 





THE STANDARD OIL MEETING. 

The annual meeting of the Standard Oil Company was 
held on Tuesday at the company’s office in Bayonne, 
N. J., where the company’s main operating and refining 
plants are located. The office is at Constable Hook, in 
an ill-smelling, uninviting district and it is seldom that 
more than one or two of the directors attend the meet- 
ing, the proceedings of which are cut and dried and as 
soon as the motions have been gone through they close 
up their suit case containing the John D. 
Rockefeller and other directors and hurry away. Noth- 
ing is given out, save the brief statement that the old 
board has been elected and this week’s meeting was in 
no way different from any of those preceding. The fact 
is the company is very much averse to giving the public 
any information about its earnings, the business done 
during the year, etc. From what has come from other 
sources usually well informed, is believed 
that the Standard has just cast up accounts of cne of the 
most prosperous years in its history and that the earn- 
ings for 1909 were in the neighborhood of $100,000,000. 


proxies of 


however, it 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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THE GENERAL SITUATION. 
Thomas Gibson. 

Conditions affecting the general situ- 
ation have not changed materiaily since 
last week. There is an absence of en- 
thusiasm in the trade reports regarding 
the iron and steel trade, but, as I point- 
ed cut some time since this branch of 
business, from the very fact of its rapid 
pace, needs a breathing spell. 

Electrolytic Copper is selling on a 
basis of 14 cents under the influence of 
a better domestic inquiry and the de- 
crease in domestic stocks of the metal 
shown in the Producers’ Report. A fur- 
ther decrease in domestics is expected in 
the next report. 

Money is still in good demand not- 
withstanding the liquidation in the stock 
market. Call rates dropped to 3 per 
cent. for a few minutes, but the major- 
ity of brokers daily needs cost them 
around 5 and 6 per cent. The produc- 
tion of gold shows no signs of decreas- 
ing. The Rand output for 1909 was 
7,280,542 fine ounces, compared with 7,- 
052,617 in 1908, 6,551,662 tn 1907, and 
5,786,617 in 1906. or a gain of 3.2, 11.1 
and 25.8 per cent., respectively. 

Building operations in the United 
States for 1909, $841,938,000, compared 
with $612,920,000 in 1908, $651,772,000 
in 1907 and $624,008,000 in 1906. 

The sharp break in the Cotton future 
market caused further unsettlement in 
the textile trade and has offset to a 
great extent the stimulation which the 
Census Bureau’s ginning report was ex- 
pected to produce in the minds of buy: 
ers of cotton goods. Spinners are ex- 
periencing some difficulty in maintaining 
prices as fixed last week at Charlottes- 
ville. 

The complaints about the high cost of 
raw materials and of living expenses is 
becoming quite general. Manufacturers 
of men’s clothing say the margin of 
profit at present prices is almost wiped 
out. The big Western packing interests 
say the consumption of beef is declining 
and the shoe manufacturers at their ses- 
sion in this city declared that prices of 
footwear must be raised to meet the 
searcity of hides caused by this falling 
off in cattle killing. The price of coal 
is also expected to rise materially if the 
demands of the miners, which are now in 








Cumberland Telephone & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 
panies of the AMERICAN TELEPHONE 
& TELEGRAPH CO., there are none 
better than the CUMBERLAND. This 
Company has a quarterly cash dividend 
record of over 25 consecutive years. 

For circular and quotations, address, 


GOULDING MARR 


Investment Broker 


NASHVILLE, - - TENN. 


the process of formulation, are complied 
with. 

The question of pay for railroad em- 
ployes is still in abeyance and the prog- 
ress being made toward a settlement, 
which must be made one way or the 
other, has not been made public except 
for a few meager details. 








COTTON LETTER. 
Renskorf, Lyon & Co., 43 Exchange PI., 
New York City. 

Liquidation continues and, until this 
is over, there is little use to express an 
opinion about the immediate course of 
values. However, the technical. condi- 
tion is being daily improved, and a short 
interest of some proportions is being 
built up, which will give material as- 
sistance in raising values whenever the 
atmosphere clears. 

We believe cotton is worth more than 
quoted values, and would buy on any 
further drop. 

PITTSBURG TERMINAL - WHEEL- 
ING PLAN. 

The announcement of what was at first 
supposed to be the final reorganization 
plan of the Pittsburg-Terminal-Wheel- 
ing & Lake Erie lines was followed by 
heavy selling of the securities affected. 
Apparently the drastic assessment of 25 
per cent. cash and the exchange scheme 
of preferred and common stock of the 
reorganized road for the Pittsburg Ter- 
minal bonds found little or no favor. So 
disappointing has been the reception of 
the plan that it is cautiously announced 
by the syndicate which has agreed to 
underwrite $15,000,000 of the new bonds 
and take a block of the common and 
preferred stock, that possibly the plans 
will undergo some modification or 
change. Until, therefore, it is known 
exactly what is to be done detailed com- 
ment would be superfluous. The tenta- 
tive plans, as announced would appear 
to provide for a stock issuance which 
has considerable water in it, and the 
stockholders seemingly have _ received 
scant consideration. 





AMERICAN POWER & LIGHT 
COMPANY. 

This company, through its subsidiary, 
the Portland Gas & Coke Company, has 
just purchased the property and busi- 
ness of the Portland Gas Company, of 
Portland, Ore. This company does the 


entire gas business in that city, with a 
present estimated population of 225,000. 
The business has been established for 
nearly fifty years. The company is now 
serving over 25,000 customers. The 
gross earnings last year were $764,000 
and net $290,000, leaving a_ surplus, 
after paying bond interest of $149,000. 
The consolidated statement of the com- 
panies operated by the American Light 
& Power Co., as of December 31, with 
December partly estimated, shows gross 
earnings of $1,606,094 and net earnings 
of $589,055. The fixed charges were 
$211,769, leaving a surplus of $377,286 
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It Is Indisputable 


that a good mortgage upon land is 

safe an investment as can be made. We 

have made and sold $35,000,000 during 
THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined by 


Chartered 1872 State Commissioner 





ANNOUNCEMENTS 





City of Superior 
School Bonds 


NOTICE is hereby given that the un- 
dersigned City Comptroller will receive 
sealed bids for the whole or any part of 
an issue of $100,000 4% per cent. general 
school bonds of the city of Superior, Wis- 
consin, or any part of said issue, not less 
than $1,000, until the 15th day of Jan- 
uary, 1910, at 2 o'clock, P. M. Said 
bonds are dated January 3, 1910, and 
payable January 3, 1930, with semian- 
nual interest coupons attached. All bids 
must be accompanied by a certified check 
for 1 per cent. of the amount of bonds 
bid for, and the deal must be closed 
within ten days after acceptance of the 
bid. The city reserves the right to re- 
ject any and all bids. Detailed infor- 
mation will be furnished on application. 

Dated at Superior, Wisconsin, this 27th 
day of December, A. D. 1909. 


JOHN ERICHSON, 
City Comptroller. 
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Detroit, Toledo & Ironton 
Railway Company 


To the Holders of General Lien and 
Divisional First Mortgage 4% Gold Bonds 


The undersigned Committee announces 
that more than 85% of the above bonds has 
been deposited with it, and in order to give 
the holders of undeposited bonds an oppor- 
tunity to avail of the benefits of the Bond- 
holders’ Protective Agreement, the time for 
the deposit of bonds has been extended to 
and including the 21ST DAY OF JANUARY, 
110, AFTER WHICH DATE NO BONDS 
WILL BE RECEIVED, EXCEPT UPON 
SUCH TERMS AND CONDITIONS AS THE 
COMMITTEE SHALL, WITHIN ITS DIS- 
CRETION, IMPOSE. 

Bonds must be deposited in negotiable 
form, bearing date December Ist, 1909, and 
all subsequent coupons, and negotiable re- 
ceipts or certificates of deposit will be issued 
therefor. 

Copies of said Protective Agreement may 
be obtained from the NEW YORK TRUST 
COMPANY, the Depositary thereunder, or 
the Secretary of the Committee. 

Dated New York, January llth, 1910. 





OTTO T. BANNARD, } 
Chairman ; 
SIDNEY C. BORG, + Committee. 


PHILIP J. GOODHART, 
LUTHER R. MOORE, | 
BRADLEY MARTIN, JR 

WM. R. BRITTON, Secretary, 
30 Broad Street, New York City. 
LEVENTRITT, COOK & NATHAN, 
Counsel. 





Subscribe for 


The Financial World 


Only $4.00 a Year 
18 Broadway New York City 








FRITZ VON FRANTZIUS 


196 
La Salle Street 


Chicago 





MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Stocks Bonds 


Grain 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Bethlehem Steel 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Erie 

Great Northern Pfd. 
Illinois Central 
Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

Southern Pacific 
Southern Railway 
Union Pacific 
Wabash 

Western Union 
Westinghouse Electric 


Orders executed for cash or on margin on all Exchanges. 
ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to. 
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DIVIDENDS COUPONS 
NE OUR ALITY & IM-| THE KANSAS CITY, MEXICO & 


111 Broadway, New York, Jan. 11th, 1910. 
At a meeting of the Board of Directors of 
the United States Realty & Improvement 
Company held this day, a dividend of one 
and one-quarter Per Cent. was declared, 
payable on February Ist, 1910, to stockhold- 
ers of record at the close of business on 
January 21st, 1910. 
B. M. FELLOWS, Treasurer. 


ORIENT RAILWAY CO. 


Kansas City, Missouri, January 10th, 1910. 


Coupons of the First Mortgage Bonds of 
the Kansas City, Mexico & Orient Railway 
Company, due February Ist, 1910, will be 
paid at the American Exchange National 
Bank, 128 Broadway, N. Y 


E. E. HOLMES, Treasurer. 





SMALL MELON FOR THE LOUIS- 
VILLE & NASHVILLE. 

A melon, small and juicy, was cut this 
week for the Louisville & Nashville, and 
indirectly beneficial also to the Atlantic 
Coast Line, when the Nashville, Chatta- 
nooga & St. Louis raised its dividend 
from 5 to 6 per cent. Louisville & Nash- 
ville controls this property, and in turn 
is controlled by the Atlantic Coast Line. 
While the increase in dollars and cents 
does not amount to so terribly much, 
every little helps. The greatest benefit 
accrues to the minority shareholders, 
who finally secure what they so long 
have struggled for, increased returns, 
which the property can easily stand. 





PLAIN COPPER MERGER TRUTHS. 


President Phillips, of the Nevada Con- 
solidated Copper Company, has told 
some plain truths in a circular attacking 
the proposed absorption of that com- 
pany by the Utah Copper Company. He 
says: “With a positive belief that 
our dividends will continue for 30 years 
to come, T shall not exchange my stock.” 
It is pointed out that Nevada Consoli- 
dated is today paying dividends at the 
rate of $2,000,000 per annum and the 
Utah $1,500,000. Mr. Phillips asserts 
that the cost of production of the Ne- 
vada Consolidated is only 6% cents a 
pound; that of the Utah is 10% cents. 

Will Guggenheim interests now say, 
“Well, what are you going to do about 
it?” and put this merger through. 





$30,000 Idaho Irrigation Company First Mortgage Gold Bonds Yielding 6” 


A SPLENDID INVESTMENT OFFER 


In denominations of $109, , 9580 and $1000. 


Investigated and approved by the Deeqnent of “e peeemene of the United States and the State of Idaho, through its Land 


Board and State Engineering Department. Secured 
under any other circumstances. A first mortgage a ‘ae 


property forming part of its iigaticn 6 am. 2 quument Get & © in ~d 
id at i 8 ee rate of iy orth E. T. KONSBERG & CO. 


created to be maintained until 
of the Carey Act. A strong, conservative bond 


appeal to careful investors. Price Par and accrued interest. Sena for 


special complete circular on this and other good offers. 





ges, contracts on lands actual ly sold. No bonds can be issued 


pany *s water rights, reservoirs, s, canals and all other 
hands of the Trustee in the sum of $200,000 


240 La Salle St., aeees 
Long Distance Telephone Harrison 396! 


TE 














— 
— 


VOL. 


TH! 
Do the 


Not 
cial cil 
the di 
and § 
these s 
the sn 
ances 
probab 

The 
stocks, 
least a 
future 
have 
them a 
of last 
their h 
of cou 
James 
just si 
that m 
made 
Standa 

In 1 
attenti 
which 
the Hi 
tion th 
nature 
mainta 
has bee 
inaugu 
dividen 
portion 
ings of 
time be 
therefo 
its Pus 
Hill ro 
sion ha 
mense 

In f; 
solely 1 
in Gre 


are no\ 
for the 
as indi 





